
Previous: 7,755.6 PSEi change: -0.17%

High: 7,841.7 Best: RLC +3.25%

Low: 7,719.4 2nd best: BPI +2.73%

Close: 7,742.2 2nd worst: TEL -3.88%

Val. traded (mn): 4,843.2 Worst: AEV -5.08%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 5.6050 5 years +0.0340 5.7180

6 months -0.0090 5.8650 7 years +0.0270 5.7410

1 year +0.0040 6.0570 10 years +0.0200 5.7460

2 years +0.0150 5.7980 20 years +0.0120 5.9540

3 years +0.0260 5.7450 30 years +0.0170 6.1170

4 years +0.0330 5.7210

Previous Close Previous Close

PHP/USD 52.300 52.120 EUR/USD 1.1233 1.1191

Tenor Change Yield Tenor Change Yield

3 months -0.0207 2.3961 5 years -0.0802 2.1831

6 months -0.0157 2.4157 10 years -0.0657 2.4015

2 years -0.0777 2.1884 30 years -0.0505 2.8362
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market declined amidst US-China trade war concerns. Meanwhile, local fixed income yields rose, and the Philippine peso strengthened

on Friday, countering immediate market reactions on previous trading day due to the lower-than-expected PH GDP print and interest rate cut by the BSP.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equity indices, US Treasury yields and the US Dollar continued to fall on the back of the escalation of the US-China trade war after both parties

announced that they will impose tariffs on import goods. 

 The Philippine peso strengthened, countering the depreciation on previous 
trading day due to weak PH GDP growth and interest rate cut by the BSP. The 
USD/PHP closed at 52.12 (-0.34% DoD). 

 Local fixed income yields rose after the drop on Thursday amidst 
lower-than-expected PH GDP print and 25 basis points interest rate cut by the 
BSP. On average, yields rose 1.65 bps.    

 The local equities market slided along with regional peers amidst US-China 
trade war concerns. This caused foreign outflows resulting in net foreign selling of 
USD 13.17 mn. The PSEi declined to 7,742.20 (-0.17% DoD). 

 Ayala Corporation (PSE ticker: AC) reported a net income of Php 8 bn in 1Q19, 
+5% YoY. Earnings contributions of Globe, Ayala Land, and BPI grew 44%, 15%, 
and 5% respectively. These offset the drag from Manila Water's water supply 
issues and AC Industrials' challenging market conditions.  

 The Bangko Sentral ng Pilipinas (BSP) reported that Foreign Direct 
Investments (FDI) rose in February amid investor optimism over PH economy. 
FDI net inflows increased to USD 746 mn in Feb 2019, +20.2% YoY. This marks 
the first increase in net inflows in seven months.Net equity capital investments, 
which comprised bulk of the inflows, grew 141.7% to USD 233 mn. The BSP 
forecasts FDI to reach USD 10.2 bn this year. 
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All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities declined sharply as China announced a 25% tariff on $60Bn US 
exports to China in retaliation to the US tariff on $200Bn Chinese imports. Mild 
relief came at the end of the session when Pres. Trump said that he will be meeting 
with Pres. Xi Jinping at the G20 summit. The DJIA closed at 25,324.99 (-2.38% 
DoD), while the S&P500 ended at 2,811.87 (-2.41% DoD). 

 Asian stocks  declined after the escalation of the US-China trade war after China 
announced a 25% tariff on $60bn worth of US imports. The MSCI APxJ closed at 
511.88 (-1.27% DoD). 

 European markets mirrored US losses as investors stayed on the sidelines as the 
US-China trade war pan out. The MSCI Europe closed at 125.73 (-1.18% DoD). 

 US Treasury yields abruptly fell as trade negotiations broke down with China's 
imposition of tariffs on US goods, rattling investors into piling onto safe-haven 
assets. On average, yields were down by 5.18 bps, with the 10-year falling by 6.57 
bps to 2.4015. 

 The US Dollar mildly weakened amid an escalation in the US-China trade conflict, 
increasing fears that China may resort to selling its holdings of US Treasuries, 
which would lead to a significant depreciation of the US Dollar. The DXY Index 
closed at 97.3190 (-0.01% DoD). 


